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SUBJECT: SAG COUNCIL OF MINISTERS' NEW MEASURES TO ALLEVIATE JIDDA 
PORT CONGESTION 

REF: JIDDA 7290 

1. REFTEL REPORTS THAT ALARMING CONDITIONS IN JIDDA PORT 
HAVE FINALLY STIMULATED SOME RESPONSE FROM SAG COUNCIL 
OF MINISTERS, INADEQUATE THOUGH THAT RESPONSE MAY BE TO 
DATE. IN THE NEXT FEW DAYS THE CORPS OF ENGINEERS WILL 
ALSO BE PRESENTING ITS DETAILED PLANS TO AVOID DELAYS 

TO ITS MANY PROJECTS IN COUNTRY, AND A U.S. ARMY TEAM 
IS NOW IN THE KINGDOM ON A FMS CASE TO OFFER SUGGESTIONS 
FOR IMPROVEMENTS IN DAMMAN AND JIDDA. 

2. THE TIME IS RIPE FOR AMERICAN CONSTRUCTION, CONSUL- 
TING ENGINEERS AND SHIPPING MANAGEMENT FIRMS TO MAKE 
A MAJOR EFFORT IN SAUDI ARABIA. THOSE SUCH AS RAYMOND 
INTERNATIONAL, BROWN AND ROOT, LYKES BROS., AND SEALAND, 

INC. WHO HAVE SPENT SOME TIME HERE SHOULD BE PREPARED 
TO MAKE SPECIFIC PROPOSALS. OTHERS SUCH AS TIPPETS, 
ABBET-MCCARTHY, STRATTON HAVE VISITED AND KNOW ENOUGH 
ABOUT CONDITIONS HERE AND HAVE ENOUGH EXPERIENCE IN THE 
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3. RECOMMEND USDOC MAKE A MAJOR EFFORT TO CONTACT OFFICERS 
OF THESE AND OTHER FIRMS AT THE HIGHEST POSSIBLE LEVEL TO 
ENCOURAGE THEM TO SEND REPRESENTATIVES TO THE KINGDOM. 

IF PREPARED TO MAKE CONCRETE OFFERS, FIRMS COULD REAP A 
REAL BOUNTY. THE COUNCIL OF MINISTERS HAS NOT, OF COURSE, 

MADE UP ITS COLLECTIVE MIND AND WHEELS WILL CONTINUE TO SPIN. NEVER- 
THELESS, THE SITUATION LEAVES NO DOUBT THAT THE DEVELOP- 
MENT PROCESS WILL COME TO A SCREECHING HALT IN THIS 
COUNTRY IF THEY DO NOT ACT SOON, AND THE RATE OF INFLATION 
WILL LEAP UPWARDS. 

4. ACTION REQUESTED: PLEASE INFORM EMBASSY OF COMPANIES 
CONTACTED AND FORTHCOMING TRIPS TO SAUDI ARABIA. EMBASSY 
WOULD LIKE TO BRIEF THOSE FIRMS WITH SERIOUS PROPOSALS. 

AKINS 
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